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INDEPENDENT AUDITOR'S REPORT
September 21, 2022

To the Mayor and City Council
CITY OF STATHAM
Statham, Georgia

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, and each major fund of the CITY OF STATHAM, as of and for the year
ended June 30, 2021, and the related notes to the financial statements, which collectively
comprise the CITY OF STATHAM s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business-type activities, and
each major fund of the CITY OF STATHAM, as of June 30, 2021, and the respective changes in
financial position and, where applicable, cash flows thereof for the year then ended in accordance
with accounting principles generally accepted in the United States of America.

Other Matters

Regquired Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management’s Discussion and Analysis and Budgetary Comparison Schedule-General Fund
listed in the table of contents be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.

The CITY OF STATHAM has omitted the Management's Discussion and Analysis that
accounting principles generally accepted in the United States of America require to be presented
to supplement the basic financial statements. Such missing information, although not a part of
the basic financial statements, is required by the Governmental Accounting Standards Board who
considers it to be an essential part of financial reporting for placing the basic financial statements
in an appropriate operational, economic, or historical context. Our opinion on the financial
statements is not affected by this missing information.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the CITY OF STATHAM’s basic financial statements. The accompanying
supplementary information such as the accompanying Schedule of Projects Constructed with
Special Purpose Local Option Sales Tax Proceeds which is presented for purposes of additional
analysis as required by Official Code of Georgia 48-8-121 for purposes of additional analysis and
are not a required part of the basic financial statements.
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The supplementary information identified above is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare
the basic financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the supplementary information
identified above is fairly stated, in all material respects, in relation to the basic financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
September 21, 2022 on our consideration of the CITY OF STATHAM's internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering CITY OF STATHAM’s internal control over financial
reporting and compliance.

Bostes, Cactn & (o, LLP

iii



ASSETS
Cash
Receivables (net of allowance for uncollectibles)
Internal balances
Prepaid items
Restricted assets:
Cash
Non-current assets:
Capital assets:
Capital assets not being depreciated
Capital assets being depreciated
Less: accumulated depreciation
Capital assets, net of depreciation
TOTAL ASSETS

LIABILITIES
Accounts payable
Accrued interest payable
Other accrued items
Unearned revenue
Amounts held in trust
Customer Deposits
Noncurrent liabilities:
Due within one year:
Notes from direct borrowings
Capital leases payable
Revenue bonds payable
Due in more than one year:
Notes from direct borrowings
Capital leases payable
Revenue bonds payable
TOTAL LIABILITIES
NET POSITION
Net investment in capital assets
Restricted for:
Capital outlay projects
Debt service
Public safety programs
Unrestricted
TOTAL NET POSITION

CITY OF STATHAM, GEORGIA
STATEMENT OF NET POSITION

June 30, 2021
PRIMARY GOVERNMENT
GOVERNMENTAL BUSINESS-TYPE
ACTIVITIES ACTIVITIES TOTAL
$ 1,549,961 § 2,836,383 § 4,386,344
695,108 79,612 774,720
2,258,799 (2,258,799) -

4,239 4,007 8,246

18,506 166,871 185,377

365,949 584,258 950,207

2,989,722 9,809,008 12,798,730
(1,346,289) (4,300,070) (5,646,359)

2,009,382 6,093,196 8,102,578

6,535,995 6,921,270 13,457,265

40,656 - 40,656

- 8,563 8,563

45,594 . 45,594

530,093 - 530,093

331,600 - 331,600

- 111,078 111,078

- 25,301 25,301

14,879 - 14,879

- 229,281 229,281

- 153,177 153,177

50,324 - 50,324

- 2,407,066 2,407,066

1,013,146 2,934,466 3,947,612

1,944,179 3,278,370 5,222,549

1,064,119 - 1,064,119

- 166,871 166,871

18,506 - 18,506

2,496,045 541,563 3,037,608

3 5,522,849 § 3,086,804 § 9,509,653

The accompanying notes are an integral part of this statement.
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CITY OF STATHAM, GEORGIA
STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2021

«NET (EXPENSE) AND CHANGES IN NET POSITION....

The accompanying notes are an integral part of this statement.

2

..... e PROGRAM REVENUES......ooo000 e PRIMARY GOVERNMENT....
OPERATING CAPITAL
CHARGES FOR GRANTS AND GRANTS AND GOVERNMENTAL BUSINESS-TYPE
FUNCTIONS/PROGRAMS EXPENSES SERVICES CONTRIBUTIONS CONTRIBUTIONS ACTIVITIES ACTIVITIES TOTAL
PRIMARY GOVERNMENT
GOVERNMENTAL ACTIVITIES
General government S 598,864 229,094 S 107,399 § - (262,371) § - (262,371)
Judicial 49,264 " £ : (49,264) d (49,264)
Public safety 711,495 31,535 . . (679,960) . (679,960)
Public works 606,160 . . 548,671 (57,489) - (57,489)
Public health and welfare 8,923 - - - (8,923) - (8,923)
Recreation and culture 90,682 5,500 - - (85,182) - (85,182)
Housing and development 52,055 88,390 - - 36,335 - 36,335
Interest 4,637 - - - (4,637) - (4,637)
Total Governmental Activities 2,122,080 354,519 107,399 548,671 (1,111,491) - (1,111,491)
BUSINESS-TYPE ACTIVITIES
Solid waste/recycling - 20,796 - - - 20,796 20,796
Water and sewer 1,098,681 1,419,329 46,605 257,755 - 625,008 625,008
Total Business-Type Activities 1,098,681 1,440,125 46,605 257,755 - 645,804 645,804
TOTAL PRIMARY GOVERNMENT S 3,220,761 S 1,794,644 S 154004 § 806,426 (1,111,491) 645,804 (465,687)
GENERAL REVENUES

Property taxes 351,331 - 351,331

Sales taxes 560,173 - 560,173

Insurance premium taxes 199,895 - 199,895

Franchisc taxes 173,544 - 173,544

Alcohol beverage taxes 46,605 - 46,605

Real estate recording taxes 13,904 - 13,904

Other taxces 43,714 - 43,714

Total taxes 1,389,166 . 1,389,166
Unrestricted investment carings 660 269 929
Gain(Loss) on sale of capital assets 105,663 - 105,663

TRANSFERS 499,800 (499,800) .

TOTAL GENERAL REVENUES AND TRANSFERS 1,995,289 (499,531) 1,495,758
CHANGES IN NET POSITION 883,798 146,273 1,030,071
NET POSITION, Beginning 4,639,051 3,840,531 8,479,582
NET POSITION, Ending 5,522,849 S 3,986,804

S 050965



CITY OF STATHAM, GEORGIA

BALANCE SHEET
GOVERNMENTAL FUNDS
June 30, 2021

TOTAL
GOVERNMENTAL

GENERAL SPLOST FUNDS

ASSETS
Cash 3 488,714 § 1,061,246 § 1,549,960
Receivables (net of allowance for uncollectibles) 646,510 48,598 695,108
Interfund receivables 2,328,014 - 2,328,014
Prepaid items 4,240 - 4,240
Restricted assets:

Cash 18,506 - 18,506
TOTAL ASSETS 3,485,984 1,109,844 4,595,828
LIABILITIES, DEFERRED INFLOWS OF RESOURCES AND
FUND BALANCES
Liabilities

Accounts payable $ 40,657 $ - $ 40,657
Other accrued items 45,594 - 45,594
Interfund payables 23,490 45,725 69,215
Unearned revenue 530,093 - 530,093
Amounts held in trust 331,600 - 331,600
TOTAL LIABILITIES 971,434 45,725 1,017,159
DEFERRED INFLOWS OF RESOURCES
Unavailable revenue - property taxes 61,463 - 61,463
TOTAL DEFERRED INFLOWS OF RESOURCES 61,463 - 61,463
TOTAL LIABILITIES AND DEFERRED INFLOWS OF RESOURCES 1,032,897 45,725 1,078,622
FUND BALANCES
Nonspendable:
Prepaid expenditure 4,240 - 4,240
Restricted:
Capital outlay projects - 1,064,119 1,064,119
Public safety programs 18,506 - 18,506
Assigned:
Next year's budget 647,609 - 647,609
Unassigned 1,782,732 - 1,782,732
TOTAL FUND BALANCES 2,453,087 1,064,119 3,517,206
TOTAL LIABILITIES, DEFERRED INFLOWS OF RESOURCES AND
FUND BALANCES 3 3,485984 3 1,109,844 § 4,595,828

The accompanying notes are an integral part of this statement.



CITY OF STATHAM, GEORGIA
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE STATEMENT OF
NET POSITION
For the Year Ended June 30, 2021

Total Fund Balances for Governmental Funds (page 3) $ 3,517,206

Total net position reported for governmental activities in the statement
of net position is different because:

Capital assets used in the governmental activities are not financial
resources and therefore are not reported in the funds. 2,009,382

Revenues in the statement of activities that do not provide current
financial resources are reported as unavailable revenues in the funds.

Property Taxes 61,463
61,463
Some liabilities and deferred inflows, including bonds payable, are not due and
payable in the current period and therefore are not reported in the funds.
Capital leases (65,203)
(65,203)
Rounding 1
Total net position of governmental activities (page 1) $ 5,522,849

The accompanying notes are an integral part of this statement.
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CITY OF STATHAM, GEORGIA
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
For the Year Ended June 30, 2021

TOTAL
GOVERNMENTAL
REVENUES GENERAL SPLOST FUNDS
Taxes $ 1,398,973 $ - $ 1,398,973
Licenses and permits 176,330 - 176,330
Intergovernmental 109,589 548,670 658,259
Fines and forfeitures 111,548 - 111,548
Charges for services 66,641 - 66,641
Contributions and donations 28,254 - 28,254
Investment income 138 521 659
TOTAL REVENUES 1,891,473 549,191 2,440,664
EXPENDITURES
Current Expenditures
General government 506,352 58 506,410
Judicial 49,266 - 49,266
Public safety 687,883 - 2 687,883
Public works 524,051 45,725 569,776
Public health and welfare 8,923 - 8,923
Culture and Recreation 90,682 - 90,682
Housing and development 52,055 - 52,055
Capital outlay 173,354 - 173,354
Debt service
Principal 56,413 - 56,413
Interest 4,637 - 4,637
TOTAL EXPENDITURES 2,153,616 45,783 2,199,399
EXCESS (DEFICIENCY) OF REVENUES OVER(UNDER)
EXPENDITURES (262,143) 503,408 241,265
OTHER FINANCING SOURCES (USES)
Sale of county property 145,243 - 145,243
Proceeds from Capital leases 79,618 - 79,618
Transfers in 830,000 - 830,000
Transfers out (6,000) (324,200) (330,200)
TOTAL OTHER FINANCING SOURCES (USES) 1,048,861 (324,200) 724,661
NET CHANGE IN FUND BALANCES 786,718 179,208 965,926
FUND BALANCES, Beginning of year 1,666,369 884,911 2,551,280
FUND BALANCES, End of year $ 2,453,087 3 1,064,119 § 3,517,206

The accompanying notes are an integral part of this statement.
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CITY OF STATHAM, GEORGIA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2021

Net change in fund balances (page 5) s 965,926
Amounts reported for governmental activities in the statement of activities are different because:

Governmental funds report capital outlays as expenditures. However, in the statement of activities, the cost
of those assets is allocated over their estimated useful lives and reported as depreciation expense. This is the
amount by which capital outlays exceeded depreciation expense in the current period.

Capital outlays 173,354
Depreciation expense (152.449)
20,905
In the statement of activities, only the gain/loss on the sale of various capital assets is reported, whereas in
the governmental funds, the proceeds from the sale increase financial resources. Thus, the change in net
position differs from the change in fund balance by the net book value of the capital assets sold.
Net book value of capital assets disposed of (39,580)
(39,580)
Revenues in the statement of activities that do not provide current financial resources are not
reported as revenues in the funds.
Property taxes 61,463
61,463
Revenues reported in the funds that relate to prior years are not reported as revenue in the statement of
activities.
Property taxes (101,713)
(101,713)
Under the modified accrual basis of accounting used in the governmental funds, expenditures are not
recognized for transactions that are not normally paid with expendable available financial resources. In the
statement of activities, however, which is presented on the accrual basis, expenses and liabilities are reported
regardless of when financial resources are available. In addition, interest on long-term debt is not
recognized under the modified accrual basis of accounting until due, rather than as it accrues. Also,
governmental funds report the effect of premiums, discounts, and similar items when debt is first issued,
where as these amounts are deferred and amortized in the statement of activities. This adjustment combines
the net change of two balances.
Proceeds from borrowing including premiums and discounts (79,618)
Principal payments on long-term debt 56,414
(23,204)
Rounding S
Changes in net position of governmental activities (page 2) s 883,798

The accompanying notes are an integral part of this statement.
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CITY OF STATHAM, GEORGIA
STATEMENT OF NET POSITION
PROPRIETARY FUNDS

June 30, 2021

BUSINESS-TYPE ACTIVITIES-ENTERPRISE FUNDS

WATER & SEWER  SOLID WASTE

ASSETS FUND FUND TOTAL
Current Assets
Cash $ 2,836,383 $ - 3 2,836,383
Receivables (net of allowance for uncollectibles) 79,612 - 79,612
Interfund receivables - 561,350 561,350
Prepaid items 4,008 - 4,008
Restricted assets:

Cash 166,871 - 166,871
TOTAL CURRENT ASSETS 3,086,874 561,350 3,648.224
Noncurrent Assets

Capital assets

Capital assets not being depreciated 584,258 - 584,258

Capital assets being depreciated 9,809,008 - 9,809,008

Less: accumulated depreciation (4,300,070) - (4,300,070)
TOTAL CAPITAL ASSETS (NET OF ACCUMULATED

DEPRECIATION) 6,093,196 - 6,093,196
TOTAL NONCURRENT ASSETS 6,093,196 - 6,093,196
TOTAL ASSETS 9,180,070 561,350 9,741,420
TOTAL ASSETS & DEFERRED OUTFLOWS OF RESOURCES 9,180,070 561,350 9,741,420
LIABILITIES
Current Liabilities

Accrued interest 8,563 - 8,563
Interfund payables 2,380,723 439,426 2,820,149
Notes from direct borrowings 25,301 - 25,301
Revenue bonds payable 229,281 - 229,281
TOTAL CURRENT LIABILITIES 2,643,868 439,426 3,083,294
Noncurrent Liabilities
Customer deposits 111,078 - 111,078
Notes from direct borrowings 153,177 - 153,177
Revenue bonds payable 2,407,067 - 2,407,067
TOTAL NONCURRENT LIABILITIES 2.671.322 - 2,671,322
TOTAL LIABILITIES 5,315,190 439,426 5,754,616
TOTAL LIABILITIES & DEFERRED INFLOWS OF RESOURCES 5,315,190 439426 5,754,616
NET POSITION
Net investment in capital assets 3,278,370 - 3,278,370
Restricted for debt service 166,871 - 166,871
Unrestricted 419,639 121,924 541,563
TOTAL NET POSITION s 3,864,880 $ 121924 § 3,986,804

The accompanying notes are an integral part of this statement.
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CITY OF STATHAM, GEORGIA
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION
PROPRIETARY FUNDS
For the Year Ended June 30, 2021

BUSINESS-TYPE ACTIVITIES-ENTERPRISE FUNDS

WATER & SEWER SOLID WASTE
OPERATING REVENUES FUND FUND TOTAL
Charges for sales and services:
Pledged as security for revenue bonds:

Charges for services $ 1,334,755 § - S 1,334,755
Charges for services - 20,796 20,796
Other operating revenue

Connection fees 11,050 - 11,050

Other 72,106 - 72,106

Miscellaneous Income 1,418 - 1,418
Total Operating Revenues 1,419,329 20,796 1,440,125
OPERATING EXPENSES
Salaries and benefits 91,229 - 91,229
Supplies 24,770 - 24,770
Other services and charges 100,069 - 100,069
Depreciation 223,169 - 223,169
Repairs and maintenance 61,234 - 61,234
Utilities 33,249 - 33,249
Water purchases 462,628 - 462,628
Other operating expenses 884 - 884
Total Operating Expenses 997,232 - 997,232
OPERATING INCOME 422,097 20,796 442,893
NONOPERATING REVENUES (EXPENSES)
Investment eamnings 269 - 269
Interest expense (101,449) - (101,449)
Total Nonoperating Revenues (Expenses) (101.180) - (101.180)
INCOME (LOSS) BEFORE TRANSFERS 320,917 20,796 341,713
‘Water connection fees 139,255 - 139,255
Sewer connection fees 118,500 - 118,500
Developers - Cash 46,605 - 46,605
Transfer in 330,200 - 330,200
Transfer out (830,000) - (830,000)
CHANGE IN NET POSITION 125,477 20,796 146,273
TOTAL NET POSITION, Beginning of year 3,739,403 101,128 3,840,531
TOTAL NET POSITION, End of year 3 3,864,880 S 121,924 S 3,986,804

The accompanying notes are an integral part of this statement.



CITY OF STATHAM, GEORGIA
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
For the Year Ended June 30, 2021

BUSINESS-TYPE ACTIVITIES-ENTERPRISE FUNDS

WATER & SEWER  SOLID WASTE
FUND FUND TOTAL

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customer s 1,421,097 § 20,796 3% 1,441,893

Payments to suppliers (35,438) (20,796) (56,234)

Payments to employees (71,548) - (71,548)

Net cash provided by (used in) operating activities 1,314,111 - 1,314,111
CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES

Transfers in (out) (830,000) - (830,000)
Net Cash provided (used) by non-capital financing activities (830,000) - (830,000)
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES

Acquisition and construction of capital assets (27,970) - (27,970)

Payments from other governments/developers 46,605 - 46,605

Water/Sewer tap fees in excess of cost 257,155 - 257,755

Transfers in/out 330,200 - 330,200

Principal payments on debt (227,507) - (227,507)

Interest paid (111,267) - (111,267)

Net cash provided by (used in) capital and related financing

activities 267,816 - 267,816

CASH FLOWS FROM INVESTING ACTIVITIES

Investment earnings 269 - 269

Net cash provided by (used in) investing activities 269 - 269
Net increase (decrease) in cash and cash equivalents 752,196 - 752,196
CASH, Beginning of year 2,251,058 - 2,251,058
CASH, End of year 3 3,003,254 § - 3 3,003,254
RECONCILIATION OF CASH

Cash S 2,836,383 § - 3 2,836,383

Restricted Cash 166,871 - 166,871
Total Cash 3 3,003,254 S - 3 3,003,254

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES

Operating income (loss) 8 422,097 § 20,796 S 442 893
Adjustments to reconcile operating income (loss)
to net cash provided (used) by operating activities
Depreciation 223,169 - 223,169
(Increase) decrease in:
Accounts receivable 1,768 - 1,768
Increase (decrease) in:
Customer deposits 19,681 - 19,681
Interfund balances 647,396 (20,796) 626,600
Net cash provided by (used in) operating activities 3 1,314,111 8 - 3 1,314,111
SUPPLEMENTAL DISCLOSURE OF NON-CASH ACTIVITIES
Amortization of premium on bonds payable $ 9,281 $§ - 3 9,281

The accompanying notes are an integral part of this statement.
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CITY OF STATHAM, GEORGIA
NOTES TO FINANCIAL STATEMENTS
June 30, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the City of Statham (the "City") have been prepared in conformity
with generally accepted accounting principles (GAAP) as applied to government units. The
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles. The more significant of
the government's accounting policies are described below.

(A) REPORTING ENTITY
The reporting entity consists of the following:

o The primary government;
o Organizations for which the primary government is financially accountable;

For financial reporting purposes, management has considered all potential component units. The
decision whether to include a potential component unit in the reporting entity was made by
applying the criteria set forth in GAAP.

The City is financially accountable if it appoints a voting majority of the organization's governing
board and (1) is able to impose its will on the organization or (2) there is a potential for the
organization to provide specific financial benefit or to impose a specific financial burden on the
City. Additionally, the primary government is required to consider other organizations for which
the nature and significance of their relationship with the primary government are such that
exclusion would cause the reporting entity's financial statements to be misleading. Blended
component units, although legally separate entities, are, in substance, part of the City's operation,
and accordingly, data from these units are combined with data of the City. Discretely presented
component units are reported in a separate column in the government-wide financial statements
to emphasize that they are legally separate from the City. The City has no component units that
meet the criteria for component units requiring discrete presentation in the primary governmental
financial reporting entity.

10



CITY OF STATHAM, GEORGIA
NOTES TO FINANCIAL STATEMENTS
June 30, 2021

(B) GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

The government-wide financial statements (i.e., the statement of net position and the statement of
activities) report information on all of the nonfiduciary activities of the primary government and
any component unit. For the most part, the effect of interfund activity has been removed from
these statements. Governmental activities, which normally are supported by taxes and
intergovernmental revenues, are reported separately from business-type activities, which rely to a
significant extent on fees and charges for support. Likewise, the primary government is reported
separately from a legally separate component unit for which the primary government 1s
financially accountable.

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Program revenues include 1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or privileges
provided by a given function or segment and 2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function or segment. Taxes and
other items not properly included among program revenues are reported instead as general
revenues.

Separate financial statements are provided for governmental funds and proprietary funds. Major
individual governmental funds and major individual enterprise funds are reported as separate
columns in the fund financial statements.

(C) MEASUREMENT FOCUS, BASIS OF ACCOUNTING, AND FINANCIAL STATEMENT
PRESENTATION

Measurement focus refers to what is being measured; basis of accounting refers to when revenues
and expenditures are recognized in the accounts and reported in the financial statements. Basis of
accounting relates to the timing of the measurement made, regardless of the measurement focus
applied.

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting, as are the proprietary fund financial
statements. Revenues are recorded when earned and expenses are recorded when a liability is
incurred, regardless of timing of related cash flows. Property taxes are recognized as revenues in
the year for which they are levied. Grants and similar items are recognized as revenue as soon as
all eligibility requirements imposed by the provider have been met.
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CITY OF STATHAM, GEORGIA
NOTES TO FINANCIAL STATEMENTS
June 30, 2021

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available when
they are collectible within the current period or soon enough thereafter to pay liabilities of the
current period. For this purpose, the government considers property taxes as available if they are
collected within 60 days of the end of the current fiscal year for which they are levied. Other
revenues susceptible to accrual are considered available if they are collected within 90 days of
the end of the current fiscal period for which they are imposed with the exception of federal and
state grant revenue, which has a 12 month availability period. Expenditures generally are
recorded when a liability is incurred, as under accrual accounting. However, debt service
expenditures, as well as expenditures related to compensated absences and claims and judgments,
are recorded only when payment is due.

Property taxes, sales tax, franchise taxes, licenses, charges for services, intergovernmental
revenues, and interest associated with the current fiscal period are all considered to be
susceptible to accrual and so have been recognized as revenues of the current fiscal period. All
other revenue items are considered to be measurable and available only when cash is received by
the government.

The City reports the following major governmental funds:

The General Fund is the City’s primary operating fund. It accounts for all financial
resources of the general government, except those accounted for in another fund.

The SPLOST Fund accounts for funds received from a local 1% sales tax reserved for
construction of various capital projects.

The City reports the following major proprietary funds:

The Water and Sewer Fund is used to account for the provision of water and sewer
services to the residents of the City. Activities of the fund include administration,
operations and maintenance of the water and sewer system and billing and collection
activities. This fund also accounts for the accumulation of resources for, and the payment
of, long-term debt principal and interest for water and sewer system debt. All costs are
financed through charges to utility customers with rates reviewed regularly and adjusted
if necessary to ensure integrity of the funds.
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The Solid Waste Fund is used to account for fees collected and the management of solid
waste facilities and services. Activities of the fund include administration, operations and
maintenance of the solid waste utility system and billing and collection activities. This
fund also accounts for the accumulation of resources for, and the payment of, long-term
debt principal and interest for solid waste utility system debt. All costs are financed
through charges to utility customers with rates reviewed regularly and adjusted if
necessary to ensure integrity of the funds.

As a general rule, the effect of interfund activity has been eliminated from the government-wide
financial statements. Exceptions to this general rule are interfund services provided and used are
not eliminated in the process of consolidation. Elimination of these charges would distort the
direct costs and program revenues for the various functions concerned.

Amounts reported as program revenues include 1) charges to customers or applicants for goods,
services, or privileges provided, 2) operating grants and contributions, and 3) capital grants and
contributions. Internally dedicated resources are reported as general revenues rather than as
program revenues. Likewise, general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with a proprietary fund’s principal ongoing operations. The
principal operating revenues are charges to customers for sales and services. Operating expenses
for proprietary funds include the cost of sales and services, administrative expenses, and
depreciation on capital assets. All revenues and expenses not meeting this definition are reported
as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the City's policy to use
restricted resources first, then unrestricted resources as they are needed.

(D) ASSETS, LIABILITIES AND NET POSITION OR EQUITY
Deposits and Investments

The City’s cash and cash equivalents are considered to be cash on hand, demand deposits,
certificates of deposits that are not restricted, and short-term investments with original maturities
of three months or less from the date of acquisition.

Investments are recorded as fair value based on quoted market prices as of the balance sheet date.
Increases or decreases in fair value during the year are recognized as part of investment income.
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Receivables and Payables

Activity between funds that are representative of lending/borrowing arrangements outstanding at
the end of the fiscal year are referred to as either “interfund receivables/payables” (i.e., the
current portion of interfund loans) or “advances to/from other funds” (i.e., the non-current
portion of interfund loans). All other outstanding balances between funds are reported as
“interfund receivables/payables.” Any residual balances outstanding between the governmental
activities and business-type activities are reported in the government-wide financial statements as
“internal balances.”

Advances between funds, as reported in the fund financial statements, are offset by a fund
balance reserve account in applicable governmental funds to indicate that they are not available
for appropriation and are not expendable available financial resources.

All trade and property tax receivables are shown net of an allowance of uncollectibles.

Property taxes attach as an enforceable lien on property as of July 31. Taxes are normally levied
by October 10th of each year. The 2021 property taxes were levied October 10, 2019, and were
due December 31, 2019. The taxes are subject to lien after March 31, 2021. Interest and penalties
are assessed on taxes not paid by this date.

The City’s property taxes were levied on the assessed values of all real and personal property
including mobile homes and motor vehicles located in the City.

The City's tax levy is recognized as revenue when levied and uncollected taxes are recorded as
unavailable revenue in the general fund.

Inventories and Prepaid Items

Materials purchased and expendable supplies are shown as expenditures in governmental funds
and expenses in proprietary funds when acquired and are not inventoried at year end because the
amounts are not considered to be material.

Certain payments to vendors reflect costs applicable to future accounting periods and are
recorded as prepaid items in both government-wide and fund financial statements. The costs of
governmental fund-type prepaids are recorded as expenditures when consumed rather than when
purchased.

14



CITY OF STATHAM, GEORGIA
NOTES TO FINANCIAL STATEMENTS
June 30, 2021

Restricted Assets

Certain restricted deposits and investments may be held by the General Fund. These funds are
held in cash and/or investments as allowed by State law and the requirements of the related debt
agreements. The investments are stated at fair value and the City records all investment revenue
earned on these investments in the appropriate fund.

Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g. roads,
bridges, sidewalks, culverts, and similar items), are reported in the applicable governmental or
business-type activities columns in the government-wide financial statements. Capital assets are
defined by the City as assets with an initial, individual cost of $2,000 and an estimated useful life
in excess of one year or more. Such assets are recorded at historical cost or estimated historical
cost if purchased or constructed. Donated capital assets are recorded at acquisition value, or the
appraised value at the time of the donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend assets lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed.
Interest incurred during the construction phase of capital assets of business-type activities is
included as part of the assets constructed. Interest was not capitalized during 2021.

Property, plant, and equipment are depreciated using the straight line method over the following
estimated useful lives:

Buildings & Improvements 20-50 years
Infrastructure - Distribution Systems 20-50 years
Machinery and equipment 5-9 years
Vehicles 3-5 years

Deferred Outflows/Inflows of Resources

In addition to assets, the statement of financial position will sometimes report a separate section
for deferred outflows of resources. This separate financial statement element, deferred outflows
of resources, represents a consumption of net position that applies to a future period and so will
not be recognized as an outflow of resources (expense/expenditure) until then. The government
does not have any type of item that qualifies for reporting in this category.
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In addition to liabilities, the statement of financial position will sometimes report a separate
section for deferred inflows of resources. This separate financial statement element, deferred
inflows of resources, represents an acquisition of net position that applies to a future period and
so will not be recognized as an inflow of resources (revenue) until that time. The government has
one type of item that qualifies for reporting in this category which only arises under the modified
accrual basis of accounting. Accordingly, the item, unavailable revenue, is reported only in the
governmental funds balance sheet. The governmental funds report unavailable revenue from one
source: property taxes.

Compensated Absences

It is the government’s policy to permit employees to accumulate earned but unused sick pay
benefits. In accordance with the provisions of Statement of Governmental Accounting Standards
No. 16, “Accounting for Compensated Absences,” no liability is reported for unpaid accumulated
sick leave because the benefits are paid only upon illness of an employee, and the amount of such
payments cannot be reasonably estimated.

Long-term Obligations

In the government-wide financial statements and proprietary fund types in the fund financial
statements, long-term debt and other long-term obligations are reported as liabilities in the
applicable governmental activities, or proprietary fund type statement of net position. Debt
issuance costs are included in their entirety in expenditures/expenses in the year they are
incurred.

Bond Premiums and Discounts

Premiums and discounts are deferred and amortized over the lives of the bonds and loans on a
straight-line basis, which approximates the effective interest method. Bonds payable are reported
net of the applicable bond premium or discount.

Fund Equity/Net Position

Fund equity at the governmental fund financial reporting level is classified as "fund balance."
Fund equity for all other reporting is classified as "net position."
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