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INDEPENDENT AUDITOR'S REPORT
May 22, 2023

To the Mayor and City Council
CITY OF STATHAM
Statham, Georgia

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of the
CITY OF STATHAM, as of and for the year ended June 30, 2022, and the related notes to the
financial statements, which collectively comprise the City’s basic financial statements as listed in
the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects,

the respective financial position of the governmental activities, the business-type activities, each

major fund, and the aggregate remaining fund information of CITY OF STATHAM, as of June

30, 2022, and the respective changes in financial position, and, where applicable, cash flows
| thereof for the year ended in accordance with accounting principles generally accepted in the
| United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Audit
Standards, issued by the Comptroller General of the United States. Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of Financial
Statements section of our report. We are required to be independent of CITY OF STATHAM and
to meet our ethical responsibilities, in accordance with the relevant ethical requirements relating
to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinions.



Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America, and
for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about CITY OF
STATHAM's ability to continue as a going concern for twelve months beyond the financial
statement date, including any currently known information that may raise substantial doubt
shortly thereafter.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance but is
not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with generally accepted auditing standards and Government Auditing Standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that individually or in
the aggregate, they would influence the judgment made by a reasonable user based on the
financial statements.

In performing an audit in accordance with generally accepted audit standards and Government
Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the
audit.

* Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of CITY OF STATHAM'S internal control. Accordingly,
no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.
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e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about CITY OF STATHAM's ability to continue as
a going concem for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit findings, and certain internal control-related
matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Budgetary Comparison Schedule - General Fund and Budgetary Comparison Schedule - ARPA
Fund listed in the table of contents be presented to supplement the basic financial statements.
Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.

Management has omitted the Management's Discussion & Analysis section that accounting
principles generally accepted in the United States of America require to be presented to
supplement the basic financial statements. Such missing information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial statements
in an appropriate operational, econmic, or historical context. Our opinions on the basic financial
statements are not affected by this missing information.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the CITY OF STATHAM’s basic financial statements. The combining and
individual nonmajor fund financial statements, Schedule of Projects Constructed with Special
Purpose Local Sales Tax Proceeds which is presented for purposes of additional analysis as
required by Official Code of Georgia 48-8-121, are presented for purposes of additional analysis
and are not a required part of the basic financial statements.

The combining and individual nonmajor fund financial statements, and Schedule of Projects
Constructed with Special Purpose Local Sales Tax Proceeds are the responsibility of
management and were derived from and relate directly to the underlying accounting and other
records used to prepare the basic financial statements. Such information has been subjected to
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the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the
basic financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the
supplementary information identified above is fairly stated in all material respects, in relation to
the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated May
22, 2023, on our consideration of the CITY OF STATHAM's internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on the effectiveness of the CITY OF STATHAM's
internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering CITY OF
STATHAM’s internal control over financial reporting and compliance.

Bostes, Cactre & (o, LLP



ASSETS
Cash

Receivables (net of allowance for uncollectibles)

Internal balances

Prepaid items

Restricted assets:
Cash

Non-current assets:
Prepaid capacity

Capital assets:
Capital assets not being depreciated
Capital assets being depreciated
Less: accumulated depreciation

Capital assets, net of depreciation
TOTAL ASSETS

LIABILITIES
Accounts payable
Accrued interest payable
Other accrued items
Unearned revenue
Amounts held in trust
Customer Deposits
Noncurrent liabilities:
Due within one year:
Notes from direct borrowings
Financed purchases payable
Revenue bonds payable
Due in more than one year:
Notes from direct borrowings
Financed purchases payable
Revenue bonds payable
TOTAL LIABILITIES
NET POSITION
Net investment in capital assets
Restricted for:
Capital outlay projects
Debt service
Public safety programs
Unrestricted
TOTAL NET POSITION

CITY OF STATHAM, GEORGIA
STATEMENT OF NET POSITION

June 30, 2022
PRIMARY GOVERNMENT
GOVERNMENTAL  BUSINESS-TYPE
ACTIVITIES ACTIVITIES TOTAL
$ 2,450,227 § 3,430,509 § 5,880,736
163,079 77,637 240,716
2,858,011 (2,858,011) -

4,142 4,006 8,148

18,507 26,920 45,427

- 140,000 140,000

371,949 525,753 897,702

3,203,220 10,114,650 13,317,870
(1,447,621) (4,509.923) (5.957,544)

2,127,548 6.130,480 8,258,028

$ 7621514 $ 6.951.541 § 14,573,055
66,999 27,350 94,349

- 8,013 8,013

32,852 - 32,852

530,093 - 530,093

336,401 - 336,401

- 132,396 132,396

- 25,688 25,688

40,561 - 40,561

- 229,281 229,281

- 127,490 127,490

95,294 . 95,294

- 2,177,786 2,177,786

1,102,200 2,728,004 3,830,204

1,951,748 3,550,435 5,502,183

1,358,197 - 1,358,197

- 26,920 26,920

18,507 - 18,507

3,190,862 646,182 3,837,044

s 6519314 § 4223537 § 10,742,851

1

The accompanying notes are an integral part of this statement.



FUNCTIONS/PROGRAMS
PRIMARY GOVERNMENT
GOVERNMENTAL ACTIVITIES

General government

Judicial

Public safety

Public works

Public health and welfare

Recreation and culture

Housing and development

Interest

Total Governimental Activities
BUSINESS-TYPE ACTIVITIES

Water and sewer

Total Business-Type Activilics
TOTAL PRIMARY GOVERNMENT

GENERAL REVENUES
Property laxes
Sales taxes
Insurance premium taxes
Franchise taxes
Alcohol beverage taxes
Real estate recording taxes
Other taxes
Total taxes
Unrestricted investment eamings
TRANSFERS

CITY OF STATHAM, GEORGIA
STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2022

..NET (EXPENSE) AND CHANGES IN NET POSITION....

TOTAL GENERAL REVENUES AND TRANSFERS

CHANGES IN NET POSITION
NET POSITION, Beginning
NET POSITION, Ending

.............. PROGRAM REVENUES............. e PRIMARY GOVERNMENT...c0oveiuies
OPERATING CAPITAL
CHARGES FOR GRANTS AND GRANTS AND GOVERNMENTAL BUSINESS-TYPE

EXPENSES SERVICES CONTRIBUTIONS CONTRIBUTIONS ACTIVITIES ACTIVITIES TOTAL
$ 566.800 5 174,066 $ 6459 % - $ (386.275) $ - 5 (386,275)
45.805 - - - (45.805) = (45.805)
761,232 13,087 - - (748.145) - (748,145)
458,071 - - 617.485 159.414 - 159,414
33,247 - - - (33,247) - (33.247)
85.251 5,500 - - (79.751) - (79.751)
37.848 148,195 - - 110,347 - 110,347
5913 - - - (5.913) - (5.913)
1,994,167 340.848 6.459 617.485 (1.029.375) - (1.029.375)
1,199,127 1.579.776 1,024 304.200 685.873 685.873
1.199.127 1.579.776 1.024 304,200 - 685.873 685.873
$ 3.193294 § 1.920.624 § 7483 § 921.685 __(1.029.375) 685.873 (343.502)
414,665 - 414,665
659.671 - 659,671
199.885 - 199.885
188.313 - 188.313
51,584 - 51,584
7.579 - 7.579
54,405 - 54.405
1,576,102 - 1,576,102
325 272 597

449.412 (449.412) -
2.025.839 (449.140) 1,576,699
996.464 236,733 1.233.197
5.522.850 3.986.804 9.509.654
s 6.519.314 $ 4223537 § 10.742.851

The accompanying notes are an integral part of this statement.
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CITY OF STATHAM, GEORGIA

BALANCE SHEET
GOVERNMENTAL FUNDS
June 30, 2022

NONMAJOR TOTAL
ARPA DEBT SERVICE GOVERNMENTAL

ASSETS GENERAL SPLOST FUND FUND FUNDS
Cash $ 601,432 § 1,318,559 § 530,236 S - $ 2,450,227
Receivables (net of allowance for 123,583 39,495 - - 163,078

uncollectibles)
Interfund receivables 2,881,501 - - - 2,881,501
Prepaid items 4,142 = - = 4,142
Restricted assets:

Cash 18,507 - - - 18,507
TOTAL ASSETS s 3,629,165 § 1,358,054 § 530,236 § - $ 5,517,455
LIABILITIES, DEFERRED
INFLOWS OF RESOURCES AND
FUND BALANCES
Liabilities :

Accounts payable $ 67,000 § - ) - $ - $ 67,000
Other accrued items 32,851 - - - 32,851
Interfund payables 23,490 - - - 23,490
Unearned revenue - - 530,093 - 530,093
Amounts held in trust 336,401 - - - 336,401
TOTAL LIABILITIES 459,742 - 530,093 - 089,835
DEFERRED INFLOWS OF
RESOURCES
Unavailable revenue - property taxes 53,181 - - - 53,181
TOTAL DEFERRED INFLOWS OF 53,181 - - - 53,181
RESOURCES
TOTAL LIABILITIES AND DEFERRED
INFLOWS OF RESOURCES 512,923 - 530,093 - 1,043,016
FUND BALANCES
Nonspendable:
Prepaid expenditure 4,142 - - - 4,142
Restricted:
Capital outlay projects - 1,358,054 143 - 1,358,197
Public safety programs 18,507 - - - 18,507
Assigned:
Next year's budget 204,205 - - - 204,205
Unassigned 2,889,388 - - - 2,889,388
TOTAL FUND BALANCES 3,116,242 1,358,054 143 - 4,474,439
TOTAL LIABILITIES, DEFERRED
INFLOWS OF RESOURCES AND
FUND BALANCES 3 3,629,165 § 1,358,054 § 530,236 $ - 3 5,517,455

The accompanying notes are an integral part of this statement.
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CITY OF STATHAM, GEORGIA
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE STATEMENT OF
NET POSITION
For the Year Ended June 30, 2022

Total Fund Balances for Governmental Funds (page 3) 3 4,474 439

Total net position reported for governmental activities in the statement
of net position is different because:

Capital assets used in the governmental activities are not financial
resources and therefore are not reported in the funds. 2,127,548

Revenues in the statement of activities that do not provide current
financial resources are reported as unavailable revenues in the funds.

Property Taxes 53,181
53,181
Some liabilities and deferred inflows, including bonds payable, are not due and
payable in the current period and therefore are not reported in the funds.
Financed purchases (135,855)
(135,855)
Rounding 1
Total net position of governmental activities (page 1) $ 6,519,314

The accompanying notes are an integral part of this statement.
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CITY OF STATHAM, GEORGIA
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
For the Year Ended June 30, 2022

NONMAJOR TOTAL
ARPA DEBT SERVICE GOVERNMENTAL
REVENUES GENERAL SPLOST FUND FUND FUNDS
Taxes S 1,544,642 § - S - S - S 1,544,642
Licenses and permits 148,195 - - - 148,195
Intergovernmental 9,611 616,787 . - 626,398
Fines and forfeitures 130,632 - - - 130,632
Charges for services 54,188 - . - 54,188
Contributions and donations 36,589 - - - 36,589
Investment income 182 699 143 - 1,024
Miscellaneous 7,833 - - - 7,833
TOTAL REVENUES 1,931,872 617,486 143 - 2,549,501
EXPENDITURES
Current Expenditures
General government 471,003 - - - 471,003
Judicial 45,804 - - - 45,804
Public safety 732,763 - - - 732,763
Public works 429,970 - - - 429,970
Public health and welfare 33,247 - - - 33,247
Culture and Recreation 85,251 - - B 85,251
Housing and development 37,848 - - - 37,848
Intergovernmental 5,686 - - - 5,686
Capital outlay 265,256 - - - 265,256
Debt service
Principal 3,716 - - 30,285 34,001
Interest - - - 5,913 5913
TOTAL EXPENDITURES 2,110,544 - - 36,198 2,146,742
EXCESS (DEFICIENCY) OF REVENUES
OVER(UNDER) EXPENDITURES (178,672) 617.486 143 (36,198) 402,759
OTHER FINANCING SOURCES (USES)
Sale of county property 409 - - - 409
Proceeds from Capital leases 104,653 - - - 104,653
Transfers in 800,000 - - 63,235 863,235
Transfers out (63,235) (323,551) - (27.037) (413,823)
TOTAL OTHER FINANCING SOURCES
(USES) 841,827 (323,551) - 36,198 554,474
NET CHANGE IN FUND BALANCES 663,155 293,935 143 - 957,233
FUND BALANCES, Beginning of year 2,453,087 1,064,119 - - 3,517,206
FUND BALANCES, End of year b 3,116,242 § 1,358,054 § 143 § - $ 4,474,439

The accompanying notes are an integral part of this statement.
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CITY OF STATHAM, GEORGIA

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2022

Net change in fund balances (page 5)
Amounts reported for governmental activities in the statement of activities are different because:

Governmental funds report capital outlays as expenditures. However, in the statement of activities, the cost
of those assets is allocated over their estimated useful lives and reported as depreciation expense. This is the
amount by which capital outlays exceeded depreciation expense in the current period.

Capital outlays
Depreciation expense

In the statement of activities, only the gain/loss on the sale of various capital assets is reported, whereas in
the governmental funds, the proceeds from the sale increase financial resources. Thus, the change in net
position differs from the change in fund balance by the net book value of the capital assets sold.

Net book value of capital assets disposed of

Revenues in the statement of activities that do not provide current financial resources are not
reported as revenues in the funds.

Property taxes

Revenues reported in the funds that relate to prior years are not reported as revenue in the statement of
activities.

Property taxes

Under the modified accrual basis of accounting used in the governmental funds, expenditures are not
recognized for transactions that are not normally paid with expendable available financial resources. In the
statement of activities, however, which is presented on the accrual basis, expenses and liabilities are reported
regardless of when financial resources are available. In addition, interest on long-term debt is not
recognized under the modified accrual basis of accounting until due, rather than as it accrues. Also,
governmental funds report the effect of premiums, discounts, and similar items when debt is first issued,
where as these amounts are deferred and amortized in the statement of activities. This adjustment combines
the net change of two balances.

Proceeds from borrowing including premiums and discounts
Principal payments on long-term debt

Rounding

Changes in net position of governmental activities (page 2)

The accompanying notes are an integral part of this statement.
6

$ 957,233
265,256
(145,565)
119,691
(1,525)
(1,525)
53.181
53,181
(61.463)
(61,463)
(104,653)
34,001
(70,652)
SR, -
3 996,464



CITY OF STATHAM, GEORGIA
STATEMENT OF NET POSITION
PROPRIETARY FUNDS
June 30, 2022

BUSINESS-TYPE ACTIVITIES-ENTERPRISE FUNDS

NONMAJOR
WATER & SEWER  SOLID WASTE
ASSETS FUND FUND TOTAL
Current Assets
Cash $ 3,430,509 $ - s 3,430,509
Receivables (net of allowance for uncollectibles) 77,637 - 77,637
Interfund receivables - 561,350 561,350
Prepaid items 4,006 - 4,006
Restricted assets:

Cash 26,920 - 26,920
TOTAL CURRENT ASSETS 3,539,072 561,350 4,100,422
Noncurrent Assets

Prepaid capacity 140,000 - 140,000
Capital assets

Capital assets not being depreciated 525,753 - 525,753

Capital assets being depreciated 10,114,650 - 10,114,650

Less: accumulated depreciation (4.509,923) - (4,509,923)
TOTAL CAPITAL ASSETS (NET OF ACCUMULATED

DEPRECIATION) 6,130,480 - 6,130,480
TOTAL NONCURRENT ASSETS 6,270,480 - 6,270,480
TOTAL ASSETS 9,809,552 561,350 10,370,902
TOTAL ASSETS & DEFERRED OUTFLOWS OF RESOURCES 9.809.552 561,350 10,370,902
LIABILITIES
Current Liabilities

Accounts payable 27,350 - 27,350
Accrued interest 8,013 - 8,013
Interfund payables 2,979,935 439,426 3,419,361
Notes from direct borrowings 25,688 - 25,688
Revenue bonds payable 229,281 - 229,281
TOTAL CURRENT LIABILITIES 3,270,267 439426 3,709,693
Noncurrent Liabilities
Customer deposits 132,396 - 132,396
Notes from direct borrowings 127,490 - 127,490
Revenue bonds payable 2,177,786 - 2,177,786
TOTAL NONCURRENT LIABILITIES 2,437,672 - 2,437,672
TOTAL LIABILITIES 5,707,939 439,426 6,147,365
TOTAL LIABILITIES & DEFERRED INFLOWS OF RESOURCES 5,707,939 439,426 6,147,365
NET POSITION
Net investment in capital assets 3,550,435 - 3,550,435
Restricted for debt service 26,920 - 26,920
Unrestricted 524,258 121,924 646,182
TOTAL NET POSITION $ 4,101,613 S 121,924 § 4,223,537

The accompanying notes are an integral part of this statement.
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CITY OF STATHAM, GEORGIA
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION
PROPRIETARY FUNDS
For the Year Ended June 30, 2022

BUSINESS-TYPE ACTIVITIES-ENTERPRISE FUNDS

NONMAJOR
WATER & SEWER SOLID WASTE
OPERATING REVENUES FUND FUND TOTAL
Charges for sales and services:
Pledged as security for revenue bonds:
Charges for services $ 1,511,585 § - $ 1,511,585
Other operating revenue
Connection fees 9,785 - 9,785
Other 56,670 - 56,670
Miscellaneous Income 1,735 - 1,735
Total Operating Revenues 1,579,775 - 1,579,775
OPERATING EXPENSES
Salaries and benefits 64,449 - 64,449
Supplies 15,548 - 15,548
Other services and charges 287,642 - 287,642
Depreciation 209,852 - 209,852
Repairs and maintenance 43,608 - 43,608
Utilities 34,448 - 34,448
Water purchases 448,123 - 448,123
Total Operating Expenses 1,103,670 - 1,103,670
OPERATING INCOME 476,105 - 476,105
NONOPERATING REVENUES (EXPENSES)
Investment eamnings 273 - 273
Interest expense (95,457) - (95457)
Total Nonoperating Revenues (Expenses) (95,184) - (95,184)
INCOME (LOSS) BEFORE TRANSFERS 380,921 - 380,921
Water connection fees 195,000 - 195,000
Sewer connection fees 109,200 - 109,200
Developers - Cash 1,024 - 1,024
Transfer in 350,588 - 350,588
Transfer out (800,000) - (800,000)
CHANGE IN NET POSITION 236,733 - 236,733
TOTAL NET POSITION, Beginning of year 3,864,880 121,924 3,986,804
TOTAL NET POSITION, End of year S 4,101,613 S 121,924 § 4,223,537

The accompanying notes are an integral part of this statement.
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CITY OF STATHAM, GEORGIA
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
For the Year Ended June 30, 2022

BUSINESS-TYPE ACTIVITIES-ENTERPRISE FUNDS

NONMAJOR
WATER & SEWER SOLID WASTE
FUND FUND TOTAL

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customer S 1,581,750 § - $ 1,581,750

Payments to suppliers (342,806) - (342,806)

Payments to employees (43,131) - (43,131)

Net cash provided by (used in) operating activities 1,195,813 - 1,195,813
CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES

Transfers in (out) (800,000) - (800,000)
Net Cash provided (used) by non-capital financing activities (800,000) - (800,000)
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES

Acquisition and construction of capital assets (247,137) - (247,137)

Payments from other governments/developers 1,024 - 1,024

Water/Sewer tap fees in excess of cost 304,200 - 304,200

Transfers in/out 350,588 - 350,588

Principal payments on debt (245,301) - (245,301)

Interest paid (105,285) - (105,285)

Net cash provided by (used in) capital and related financing

activities 58,089 - 58,089

CASH FLOWS FROM INVESTING ACTIVITIES

Investment earnings 273 - 273

Net cash provided by (used in) investing activities 273 - 273
Net increase (decrease) in cash and cash equivalents 454,175 - 454,175
CASH, Beginning of year 3,003,254 - 3,003,254
CASH, End of year S 3,457,429 § - $ 3,457,429
RECONCILIATION OF CASH

Cash S 3,430,509 S - $ 3,430,509

Restricted Cash 26,920 - 26,920
Total Cash S 3457429 § - S 3,457,429

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES
Operating income (loss) $ 476,105 § - $ 476,105
Adjustments to reconcile operating income (loss)
to net cash provided (used) by operating activities

Depreciation 209,852 - 209,852
(Increase) decrease in:
Accounts receivable 1,975 - 1,975
Prepaid expenses (139,999) B (139,999)
Increase (decrease) in:
Accounts payable 27,350 - 27,350
Customer deposits 21,318 - 21,318
Interfund balances 599,212 - 599,212
Net cash provided by (used in) operating activities $ 1,195813 $§ - S 1,195,813
SUPPLEMENTAL DISCLOSURE OF NON-CASH ACTIVITIES
Amortization of premium on bonds payable S 9280 $ - $ 9,280

The accompanying notes are an integral part of this statement.
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CITY OF STATHAM, GEORGIA
NOTES TO FINANCIAL STATEMENTS
June 30, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the City of Statham (the "City") have been prepared in conformity
with generally accepted accounting principles (GAAP) as applied to government units. The
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles. The more significant of
the government's accounting policies are described below.

(A) REPORTING ENTITY
The reporting entity consists of the following:

° The primary government;
o Organizations for which the primary government is financially accountable;

For financial reporting purposes, management has considered all potential component units. The
decision whether to include a potential component unit in the reporting entity was made by
applying the criteria set forth in GAAP.

The City is financially accountable if it appoints a voting majority of the organization's governing
board and (1) is able to impose its will on the organization or (2) there is a potential for the
organization to provide specific financial benefit or to impose a specific financial burden on the
City. Additionally, the primary government is required to consider other organizations for which
the nature and significance of their relationship with the primary government are such that
exclusion would cause the reporting entity's financial statements to be misleading. Blended
component units, although legally separate entities, are, in substance, part of the City's operation,
and accordingly, data from these units are combined with data of the City. Discretely presented
component units are reported in a separate column in the government-wide financial statements
to emphasize that they are legally separate from the City. The City has no component units that
meet the criteria for component units requiring discrete presentation in the primary governmental
financial reporting entity.
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(B) GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

The government-wide financial statements (i.e., the statement of net position and the statement of
activities) report information on all of the nonfiduciary activities of the primary government and
any component unit. For the most part, the effect of interfund activity has been removed from
these statements. Governmental activities, which normally are supported by taxes and
intergovernmental revenues, are reported separately from business-type activities, which rely to a
significant extent on fees and charges for support. Likewise, the primary government is reported
separately from a legally separate component unit for which the primary government is
financially accountable.

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Program revenues include 1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or privileges
provided by a given function or segment and 2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function or segment. Taxes and
other items not properly included among program revenues are reported instead as general
revenues.

Separate financial statements are provided for governmental funds and proprietary funds. Major
individual governmental funds and major individual enterprise funds are reported as separate
columns in the fund financial statements.

(C) MEASUREMENT FOCUS, BASIS OF ACCOUNTING, AND FINANCIAL STATEMENT
PRESENTATION

Measurement focus refers to what is being measured; basis of accounting refers to when revenues
and expenditures are recognized in the accounts and reported in the financial statements. Basis of
accounting relates to the timing of the measurement made, regardless of the measurement focus
applied.

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting, as are the proprietary fund financial
statements. Revenues are recorded when earned and expenses are recorded when a liability is
incurred, regardless of timing of related cash flows. Property taxes are recognized as revenues in
the year for which they are levied. Grants and similar items are recognized as revenue as soon as
all eligibility requirements imposed by the provider have been met.

11



CITY OF STATHAM, GEORGIA
NOTES TO FINANCIAL STATEMENTS
June 30, 2022

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available when
they are collectible within the current period or soon enough thereafter to pay liabilities of the
current period. For this purpose, the government considers property taxes as available if they are
collected within 60 days of the end of the current fiscal year for which they are levied. Other
revenues susceptible to accrual are considered available if they are collected within 90 days of
the end of the current fiscal period for which they are imposed with the exception of federal and
state grant revenue, which has a 12 month availability period. Expenditures generally are
recorded when a liability is incurred, as under accrual accounting. However, debt service
expenditures, as well as expenditures related to compensated absences and claims and judgments,
are recorded only when payment is due.

Property taxes, sales tax, franchise taxes, licenses, charges for services, intergovernmental
revenues, and interest associated with the current fiscal period are all considered to be
susceptible to accrual and so have been recognized as revenues of the current fiscal period. All
other revenue items are considered to be measurable and available only when cash is received by
the government.

The City reports the following major governmental funds:

The General Fund is the City’s primary operating fund. It accounts for all financial
resources of the general government, except those accounted for in another fund.

The SPLOST Fund accounts for funds received from a local 1% sales tax reserved for
construction of various capital projects.

The ARPA Fund accounts for funds received from the federal American Rescue Plan Act
for economic relief.

The City reports the following major proprietary fund:

The Water and Sewer Fund is used to account for the provision of water and sewer
services to the residents of the City. Activities of the fund include administration,
operations and maintenance of the water and sewer system and billing and collection
activities. This fund also accounts for the accumulation of resources for, and the payment
of, long-term debt principal and interest for water and sewer system debt. All costs are
financed through charges to utility customers with rates reviewed regularly and adjusted
if necessary to ensure integrity of the funds.
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As a general rule, the effect of interfund activity has been eliminated from the government-wide
financial statements. Exceptions to this general rule are interfund services provided and used are
not eliminated in the process of consolidation. Elimination of these charges would distort the
direct costs and program revenues for the various functions concerned.

Amounts reported as program revenues include 1) charges to customers or applicants for goods,
services, or privileges provided, 2) operating grants and contributions, and 3) capital grants and
contributions. Internally dedicated resources are reported as general revenues rather than as
program revenues. Likewise, general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with a proprietary fund’s principal ongoing operations. The
principal operating revenues are charges to customers for sales and services. Operating expenses
for proprietary funds include the cost of sales and services, administrative expenses, and
depreciation on capital assets. All revenues and expenses not meeting this definition are reported
as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the City's policy to use
restricted resources first, then unrestricted resources as they are needed.

(D) ASSETS, LIABILITIES AND NET POSITION OR EQUITY

Deposits and Investments

The City’s cash and cash equivalents are considered to be cash on hand, demand deposits,
certificates of deposits that are not restricted, and short-term investments with original maturities

of three months or less from the date of acquisition.

Investments are recorded as fair value based on quoted market prices as of the balance sheet date.
Increases or decreases in fair value during the year are recognized as part of investment income.
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Receivables and Payables

Activity between funds that are representative of lending/borrowing arrangements outstanding at
the end of the fiscal year are referred to as either “interfund receivables/payables” (i.e., the
current portion of interfund loans) or “advances to/from other funds™ (i.e., the non-current
portion of interfund loans). All other outstanding balances between funds are reported as
“interfund receivables/payables.” Any residual balances outstanding between the governmental
activities and business-type activities are reported in the government-wide financial statements as
“internal balances.”

Advances between funds, as reported in the fund financial statements, are offset by a fund
balance reserve account in applicable governmental funds to indicate that they are not available
for appropriation and are not expendable available financial resources.

All trade and property tax receivables are shown net of an allowance of uncollectibles.

Property taxes attach as an enforceable lien on property as of July 31. Taxes are normally levied
by October 10th of each year. The 2022 property taxes were levied October 10, 2021, and were
due December 31, 2021. The taxes are subject to lien after March 31, 2022. Interest and penalties
are assessed on taxes not paid by this date.

The City’s property taxes were levied on the assessed values of all real and personal property
including mobile homes and motor vehicles located in the City.

The City's tax levy is recognized as revenue when levied and uncollected taxes are recorded as
unavailable revenue in the general fund.

Inventories and Prepaid Items

Materials purchased and expendable supplies are shown as expenditures in governmental funds
and expenses in proprietary funds when acquired and are not inventoried at year end because the
amounts are not considered to be material.

Certain payments to vendors reflect costs applicable to future accounting periods and are
recorded as prepaid items in both government-wide and fund financial statements. The costs of
governmental fund-type prepaids are recorded as expenditures when consumed rather than when
purchased.
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